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(b), so that those parts of § 301.41 (Rule 
41) read:
§ 3 0 1 .4 1  M aintenance o f  records.

(a) Pursuant to section 3(e) and sec­
tion 8(d)(1), of the Act, each manu­
facturer or dealer in fur products or furs 
(including dressers, dyers, bleachers and 
processors), irrespective of whether any 
guaranty has been given or received, 
shall maintain records showing all of 
the required information relative to such 
fur products or furs in such manner as 
will readily identify each fur or fur prod­
uct manufactured or handled.

(b) The records to be maintained un­
der this section shall include copies of 
all purchase orders, sales contracts, 
processing and pick-up orders, invoices, 
business correspondence, manufacturing 
records, advertising matter, and all other 
data showing:

* * * * *
(11) The sale or other disposition of 

each fur handled and fur product man­
ufactured or handled.

(12) That the requirements of § 301.19 
(Rule 19) have been complied with.

In connection with the aforesaid ac­
tion, the Commission announces that the 
following method may be used for detec­
tion of parts per million of iron and 
copper in hairs from fur pelts including 
hairs from mink pelts.

Procedure for detection  o f parts per m il­
lion of iron and copper in  hairs from  fu r  
pelts includ ing  m in k  hairs

A recom m ended m ethod  for p repara tion  
of sam ples would b e :

C arefully p luck  h a ir  sam ples from  10 to  
15 different representative  sites on th e  p e lt 
or garm ent. T his can  best be accom plished 
by using  a long nose stain less steel pliers 
w ith  a  t ip  d iam eter of one-six teen th  inch. 
T he pliers should  be inserted  a t  th e  sam e 
angle as th e  guard  ha irs  w ith  th e  t ip  opened 
to  one-q u arte r inch. A fter co n tac t w ith  th e  
hide, th e  t ip  should  be raised ab o u t one- 
q u a rte r  inch, closed tig h tly  an d  pulled  
quickly an d  firmly to  remove th e  hair.

Place an  accurately weighed sam ple of ap ­
proxim ately 0.1000 gram s of m ink  h a ir  in to  
a  beaker w ith  20 ml. concen tra ted  n itr ic  
acid. Evaporate ju s t  to  dryness on a  h o t 
p late.

I f  th ere  is any organic m a tte r  s till present, 
add  10 m l. of concen tra ted  n itr ic  acid (see 
foo tno te) an d  again  evaporate ju s t  to  dry­
ness on a h o t p late. T his step  should  be 
repeated  u n til  th e  n itr ic  acid so lu tion  be­
comes clear to  lig h t green. Add 10 m l. of 
1 percen t hydrochloric acid to  th e  dried resi­
due in  th e  beaker. W arm  on a  h o t p late  to  
Insure  com plete so lu tion  of th e  residue.

A recom m ended analy tical procedure 
would be atom ic absorp tion  spectrophotom ­
etry. In  tes tin g  for iron, th e  atom ic ab ­
sorp tion  in s tru m e n t m u st have th e  capabil­
ity  of a  2 angstrom  b an d  pass a t  th e  2483 
A line.

W hen analyzing fo r iron, th e  air-acety lene 
flame should  be as lean  as possible.

A reagen t b lan k  should be carried th ro u g h  
th e  en tire  procedure as o u tlined  above an d  
th e  final resu lts  corrected for th e  am o u n ts of 
iro n  and  copper found  in  th e  reagent b lank.

F ootnote: I f  facilities are available for 
h an d lin g  perchloric acid, a  preferred  a lte r-
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n a te  to  th e  add itional n itr ic  acid trea tm e n t 
w ould be to  add 2 m l. of perchloric acid and. 
8 m l. of n itr ic  acid, cover th e  beaker w ith  a 
w atch  glass an d  allow th e  so lu tion  to  become 
clear to  lig h t green before rem oval of th e  
w atch  glass and  evaporation ju s t  to  dryness.

Effective date. The aforesaid amend­
ments shall become effective upon pub­
lication in the F ederal R egister.

The amendments to § 301.39 (Rule 39) 
grant exemption and relieve restriction 
and may properly become effective 
immediately.

In connection with the proposed 
amendments to §§ 301.19 (Rule 19).and 
301.40 (Rule 40), the Commission hereby 
finds that there is good cause for such 
amendments to become effective imme­
diately. It is found that fur auctions, 
where substantial numbers of fur pelts 
subject to the provisions of amended 
§§ 301.19 and 301.40 will be transferred, 
will occur in New York, N.Y., in January 
1969.

In order that manufacturers, proces­
sors, dealers, and the purchasing public 
may be properly informed as to whether 
fur pelts transferred at such auctions 
and products manufactured from such 
pelts are to be classified as artificially 
colored, it is in the public interest for 
such amendments to be in effect reason­
ably contemporaneous with the time of 
the aforementioned auctions and that 
the pelts be properly classified at the 
beginning of the manufacturing and 
marketing processes.

The action in this proceeding is taken 
pursuant to the authority given to the 
Federal Trade Commission under para­
graph (b) of section 8 of the Fur Prod­
ucts Labeling Act (65 Stat. 179; 15 U.S.C. 
69f) which provides:

(b) The Com mission is au thorized  an d  d i­
rected  to  prescribe ru les and  regu lations gov­
ern ing  th e  m an n er and  form  of disclosing 
in fo rm ation  requ ired  by th is  Act, an d  su ch  
fu r th e r  ru les and  regu la tions as m ay be nec­
essary and  proper fo r purposes of ad m in ­
is tra tio n  and  enforcem ent of th is  Act.

This action relative to exempted fur 
products is also taken pursuant tor the 
further authority given the Federal 
Trade Commission under section 2(d) of 
the Fur Products Labeling Act (65 Stat. 
175; 15 U.S.C. 69) which provides:

(d) T he te rm  “fu r  p ro d u c t” m eans any  
article  of w earing apparel m ade in  whole or 
in  p a r t  of fu r  or vised fur; except th a t  such 
te rm  shall n o t include such articles as th e  
Com mission sha ll exem pt by reason of th e  
relatively sm all q u a n tity  or value of th e  fu r  
o r used fu r  con tained  there.

Issued: January 7,1969.
By the Commission.1
[seal] J oseph W. Shea,

Secretary.
[F.R. Doc. 69-326; Filed, Jan . 9, 1969;

8:47 a.m.]

1 Commissioners E lm an an d  Jones n o t  
concurring.

Title 17— COMMODITY AND 
SECORITIES EXCHANGES

Chapter II— Securities and Exchange 
Commission 

[Release No. 33-4940]

PART 231 — INTERPRETATIVE RE­
LEASES RELATING TO THE SECURI­
TIES ACT OF 1933 AND GENERAL 
RULES AND REGULATIONS THERE­
UNDER

References to Certain Financial Serv­
ices in “Tombstone” Advertisements

The Securities and Exchange Com­
mission today made public a letter of 
the Chief Counsel of its Division of Cor­
porate Regulation dealing with a Com­
mission interpretation of section 2(10) 
of the Securities Act of 1933 and Rule 
134 thereunder regarding the scope of 
the section and the rule as they relate to 
shares of investment companies. The let­
ter sets forth the limited circumstances 
under which references to other finan­
cial services such as banking and insur­
ance in investment company “tomb­
stone” advertisements would not be 
inconsistent with section 2(10) (b) and 
Rule 134.

The text of the letter follows :
You have inqu ired  as to  th e  Com m ission’s 

c u rre n t position  on  th e  scope of section 2(10) 
©f th e  Securities Act of 1933 and  R ule 134 
th ereu n d er as th ey  re la te  to  shares of in ­
vestm en t companies.

As you know, section 2(10) (b) of th e  Se­
curities Act and  th e  ru le  exclude certa in  
com m unications from  th e  defin ition  of th e  
te rm  “prospectus” in  th e  first clause of sec­
tio n  2(10) of th e  Act if certa in  conditions 
are m et. The Commission h as recently  con­
sidered  th is  m a tte r  and  determ ined  th a t  
references to  o th er financial services such 
as bank ing  an d  insurance in  investm ent 
com pany tom bstone  advertisem ents would 
n o t be in consis ten t w ith  Rule 134, in  th e  ab ­
sence of usage or circum stances w hich  ten d  
to  tran sfo rm  such advertisem ents in to  selling 
m edia fo r th e  investm en t com pany or th e  
o th er financial services.

I  would like to  m ake clear th a t  th e  in te r­
p re ta tio n  re la tes only to  tom bstone adver­
tisem en ts by or on behalf of investm ent 
com panies. Advertisem ents or o ther notices 
published  by banks, insurance com panies 
or o thers offering o ther services should  of 
course also comply w ith  section 2(10) (b) 
and  th e  ru le  to  th e  ex ten t th a t  references 
are m ade to  th e  shares of investm ent 
Companies.

The view of the Commission is based 
upon the assumption that references in 
investment company tombstone notices 
otherwise complying with section 
2(10) (b) and the rule would be limited 
to simple identification statements; for 
example, the statement that insurance 
from a specified insurance company is 
available in connection with purchase 
of fund shares. Statements which go be­
yond this and, for example, attempt to 
list or discuss the advantages of insur-
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ance or of a particular insurance ar­
rangement would in all probability not 
come within this interpretation of sec­
tion 2(10) (b) and Rule 134.

By the Commission.
[SEAL] ORVAL L. D u BOIS,

Secretary.
D ecem ber  23, 1968.

[F.R. Doc. 69-301; Filed, Jan . 9, 1969;
8:45 a.m.]

[Release IC-5569]

PART 271— INTERPRETATIVE RE­
LEASES RELATING TO THE INVEST­
MENT COMPANY ACT OF 1940 
AND GENERAL RULES AND REGU­
LATIONS THEREUNDER

Staff Interpretive Positions Relating 
to Rule 22c—1

The Securities and Exchange Com­
mission today called attention to inter­
pretive positions its Division of Corpo­
rate Regulation has taken /elating to 
Rule 22c-l which was adopted on Octo­
ber 16, 1968 (Investment Company Act 
Release No. 5519) and becomes effective 
at the commencement of business on 
January 13-, 1969.

The staff interpretive positions sum­
marized in this release were taken in 
response to inquiries directed to the 
staff. While the views expressed by the 
staff as set forth in this release are 
those of persons who are continually 
working with the provisions of the stat­
utes and rules involved and can be relied 
upon as representing the views of the 
division in which they originate, the pub­
lic is cautioned that the opinions ex­
pressed in this release are not, and do 
not purport to be an official expression 
of the Commission’s views.

The text of the questions together with 
the responses of the Division of Corpo­
rate Regulation follow:

1. The ru le  requires th a t  a tran sac tio n  for 
a custom er in  th e  shares of an  investm ent 
com pany m u st be a t  th e  price “w hich is nex t 
com puted a fte r receip t” of th e  custom er’s 
order. The “nex t com puted” price m eans th e  
nex t price w hich goes in to  effect a fte r re ­
ceipt of th e  order. However, th e  question  has 
arisen  w hether i t  is th e  tim e of receip t of 
an  order by a  dealer or by th e  fu n d  u n d e r­
w riter w hich will contro l th e  price a t  w hich 
th e  order is executed. To p u t  th e  question  
in  a  concrete example, assum e th a t  a dealer 
receives a  custom er’s order a t  3:15 p.m. and  
i t  is tim e-stam ped  a t  th a t  tim e. T he order 
is tran sm itte d  "by telephone in  th e  regu lar 
course of business from  th e  order room  of 
th e  dealer to  th e  underw rite r of th e  fu n d  
where i t  is received a t  3:45. The fu n d  prices 
its  shares in  accordance w ith  R ule 2 2 c -l(b ) , 
a t 3:30 p.m. a t  th e  close of trad in g  on th e  
New York S tock Exchange. Under these  c ir­
cum stances, would th e  order in  question  be 
priced as of 3:30 p.m., i.e., th e  price nex t 
com puted a fte r receip t of th e  order by th e  
dealer, or a  price as of th e  first pricing of 
th e  fu n d  on th e  nex t business day? If  th e  
tim e of receip t of th e  order by th e  dealer 
is contro lling  m u st th e  underw rite r inde­
pendently  verify w hether th e  order is p rop­
erly entered?

R ule 22c-l provides th a t  th e  price a t  w hich 
redeem able investm ent com pany shares shall

be sold shall be a price based on th e  n e t asset 
value nex t com puted  a fte r th e  order to  
purchase th e  security  is received. T he ru le  
contem plates th a t  th e  tim e of receip t of th e  
order by th e  re ta il dealer is controlling. I t  
is th e  responsibility  of th e  re ta il dealer to  
estab lish  procedures w hich  would assure th a t  
upon  h is receip t of a  custom er’s order i t  
will be tran sm itte d  so th a t  i t  w ill be received 
by th e  underw rite r before th e  tim e w hen th e  
price applicable to  th e  custom er’s order ex­
pires, except th a t  where th e  price is based 
on th e  n e t asset value a t  th e  close of th e  
Exchange (e.g., 3:30) i t  should  be tra n sm it­
ted  before th e  close of th e  u n d erw rite r’s 
business day.

W hen th e  dealer tran sm its  th e  order to  th e  
underw rite r th e  dealer should  in form  th e  
underw rite r of th e  exact tim e th e  dealer 
received th e  order. However, if  th e  dealer’s 
first transm ission  of th e  order is by telephone 
or teletype, i t  will o rd inarily  be sufficient if 
a t  th a t  tim e he represents th a t  th e  order 
was received by h im  a t a  tim e en titlin g  th e  
custom er to  th e  price applicable a t  a speci­
fied tim e: Provided, T h a t w hen he la te r 
confirm s th e  order in  w riting  he fu rn ishes 
to  th e  underw rite r deta iled  in fo rm ation  as 
to  th e  specific tim e w hen th e  order was re ­
ceived. The underw rite r would be required  
to  tim e-stam p  th e  order as of th e  tim e of 
its  in itia l receip t by h im  from  th e  dealer 
(w hether by telephone, telegraph  or any 
o ther m e a n s) , and  th e  underw rite r should  
re ta in  in  h is records th e  dealer’s w ritten  
confirm ation showing th e  dealer’s s ta tem en t 
of th e  tim e th e  dealer received th e  order 
from  his custom er.

The ¿following exam ples are in tended  to  
illu s tra te  how th e  pricing provisions apply:

The fu n d  prices a t  1 p.m. and  3:30 p.m.
(a) A dealer receives a custom er’s order 

before 1 p.m. T he 1 p.m. price would be 
applicable and  th e  dealer should assure th a t  
th e  order is received by th e  underw rite r 
prior to  3:30 p.m.

(b) A dealer receives a custom er’s order 
a fte r 1 p.m. b u t  before 3:30 p.m. The 3:30 
p.m. price would be applicable and  th e  
dealer should  assure th a t  th e  order is re ­
ceived by th e  underw rite r prior to  th e  close 
of th e  underw rite r’s business day.

(c) A dealer receives a custom er’s order 
a t 4 p.m. The 1 p.m. price on th e  nex t bu si­
ness day would be applicable and  th e  dealer 
should  assure th a t  th e  underw rite r receives 
th e  order prior to  3:30 p.m. on such nex t day. 
(See also th e  answer to  question  4 ( b ) .)

2. Rule 22c-l refers to  th e  cu rre n t n e t 
asset value of an  investm en t com pany secu­
rity  as being “com puted.” Does th e  word 
“com puted” as used in  th e  ru le  requ ire  a 
pricing  of each portfolio  security  or can  an  
appropriate  fo rm ula  be used in  determ in ing  
n e t asset value?

As used in  th e  rule, th e  word “com puted” 
does require  a pricing of each portfolio  secu­
rity  n o t less frequen tly  th a n  once daily  as 
of th e  tim e of th e  close of trad ing  on th e  
New York Stock Exchange. T his requ irem ent 
does n o t foreclose add itional com putations 
using  an  appropria te  form ula a t  tim es w hen 
such Exchange is open for trad ing . I t  is th e  
responsibility  of those pricing such  shares 
to  m ake certa in  th a t  th e  fo rm ula  is a fa ir  
one and  resu lts  in  a  price w hich is a  rea ­
sonable reflection of c u rre n t n e t asset value.

3. In  connection  w ith  a  vo lun tary  or con­
trac tu a l p lan  for th e  accum ulation  of shares 
of a p a rticu la r in vestm en t com pany or th e  
au tom atic  liq u ida tion  of shares p u rsu a n t to  
a  w ithdraw al program , th e  investor deals 
directly  w ith  a  custod ian  b ank  u n d e r proce­
dures w hich are disclosed in  each fu n d  p ro ­
spectus. The custod ian  b ank  collates an d  
processes th e  various paym ents received on  
a  p a rticu la r day and  a t  th e  com pletion of 
th e  processing notifies th e  fu n d  underw riter 
of purchases and  liq u id a tio n  of shares. The

tim e of no tification  and  th e  tim e a t  w hich 
such  orders are priced as a  re su lt of such 
no tification  varies som ew hat from  com pany 
to  company. Generally speaking, no tification  
is u sually  m ade w ith in  tw o business days 
a fte r receip t by th e  b ank  of a custom er’s in ­
stru c tio n s and  pricing  is done as of th e  
close of business of th e  day on w hich such 
in stru c tio n s are received by th e  b ank  or as 
of th e  close of th e  following day. Assum ing 
th a t  in  no event would th e  p ricing  be done 
as of a tim e prior to  th e  actu al receip t of 
th e  in stru c tio n s by th e  custod ian  bank; th a t  
these transac tions form  p a rt of a system atic 
investm en t program ; an d  are en tered  by m ail 
by custom ers or in  th e  case of w ithdraw al 
accounts are au tom atic  and  involve no in ­
vestm ent decision, is th ere  any objection 
u n d er th e  provisions of R ule 22c-l if cus­
tod ian  banks and  fu n d  underw riters con­
tin u e  to  follow th e  pricing practices described 
herein?

Under th e  circum stances se t fo rth  in  th e  
question  dealing w ith  th e  tim e of pricing  
shares w ith  respect to  in stru c tio n s received 
by custod ian  banks for purchases of shares 
u n d er system atic p lans and  liq u id a tio n  of 
shares in  w ithdraw al program s, th e re  would 
be no objection if th e  price is determ ined 
on th e  basis of th e  closing price of th e  day 
th a t  th e  b ank  receives th e  custom er’s in ­
struc tions. In  order to  assure proper pricing, 
th e  b ank  should  d a te -stam p  each custom er’s 
in s tru c tio n  on receipt.

4. (a) W hat is th e  preferred procedure to  
be followed in  conform ing th e  p resen t lan ­
guage in  prospectuses to  th e  requ irem en ts of 
R ule 22c-l w ith  respect to  th e  pricing 
m ethods of investm en t companies?

I t  would be preferable, if  th e  only change 
in  a prospectus is to  conform  p resen t pricing 
language to  th e  requ irem ents of R ule 22c-l, 
th a t  such  a change be accom plished by th e  
filing of a supplem ental prospectus p u rsu a n t 
to  R ule 424 u n d e r th e  Securities Act and  n o t 
by posteffective am endm en t to  a  reg is tra tio n  
s ta tem en t. A t least th ree  add itional copies 
of th e  supplem ental prospectus, clearly 
m arked to  show th e  changes, should  be fo r­
warded to  th e  chief of th e  b ran ch  w hich 
has been processing previous filings of th e  
reg is tran t.

(b) W ould th e  following be acceptable as 
disclosure in  th e  prospectus of pricing  p ro ­
cedures un d er R ule 22c-l assum ing a  p a r­
ticu la r fu n d  would con tinue  to  price tw ice 
a  day a t  1 p.m . an d  3:30 p m .1

Effective on Ja n u a ry  13, 1969, th e  public 
offering price will co n tinue  to  be com puted  
twice daily a t  1 p.m., an d  a t  th e  close of 
th e  New York Stock Exchange, norm ally  3:30 
p.m ., New York City tim e. T he offering prices 
so determ ined  will become effective as of 
1 p.m. and  3:30 p.m. Orders for shares of th e  
fu n d  received by dealers p rior to  1 p m . New 
York City tim e and  received by th e  u n d e r­
w riter p rio r to  3:30 p.m . New York City tim e 
will be confirm ed a t  th e  offering price effec­
tive  1 p.m . on th e  sam e date; orders received 
by dealers a fte r 1 p m . and  prior to  3:30 p.m. 
New York City tim e and  received by th e
underw rite r p rior t o --------- p.m. [tim e zone]
[close of th e  underw rite r’s business day] will 
be confirm ed a t  th e  offering price effective 
a t  3:30 p m . Orders received by dealers su b ­
seq uen t to  3:30 p.m. New York City tim e  and  
prio r to  1 p.m. New Y o rk 'C ity  tim e of th e  
nex t business day and  received by u n d e r­
w riters p rio r to  3:30 p.m . of th e  nex t business 
day will be confirm ed a t th e  offering price 
effective a t  1 p.m. on  th a t  nex t day.

The proposed language would be an 
acceptable method of disclosing pricing

1 Com panies desiring to  price once a  day or 
a t  more freq u en t in tervals th a n  tw ice a  day 
should  m ake appropria te  ad ju s tm en ts  in  th e  
sam ple language.
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procedures pursuant to Rule 22c-l. Of 
course, adequate disclosures of repur­
chase and redemption procedures would 
also have to be made.

The Commission expects to release ad­
ditional staff interpretations on the rule 
from time to time as the need arises.

[SEA L] ORVAL L. DuBolS,
Secretary.

December 27,1968.
[F.R. Doc. 69-302; Filed, Jan . 9, 1969;

8:46 a.m.]

Title 19— CUSTOMS DUTIES
Chapter I-—Bureau of Customs, 

Department of the Treasury 
[TJD. 69-20]

PART 10 —ARTICLES CONDITIONALLY 
FREE, SUBJECT TO A REDUCED 
RATE, ETC.

international Organizations
By Executive Order No. 11439, signed 

December 7, 1968, the President having 
found that the Lake Ontario Claims Tri­
bunal has discharged its functions and 
adjourned, revoked Executive Order No. 
11372 of September 18,1967, which desig­
nated the Lake Ontario Claims Tribunal 
as a public international organization 
entitled to enjoy the privileges* exemp­
tions, and immunities conferred by the 
International Organizations Immunities 
Act of December 29,1945.

The list of public international orga­
nizations currently entitled to free-entry 
privileges in § 10.30a(a) of the Customs 
Regulations is, therefore, amended by de­
leting all the information relating to the 
Lake Ontario Claims Tribunal under the 
alphabetical listing under the heading 
“Organization”.
[80 S ta t. 379, R.S. 251; 5 U.S.C. 301, 19 
U.S.C. 66)

[seal] E d w in  P . R a in s ,
Acting Commissioner of Customs.

guard the revenues of the United States 
with respect to the transportation of 
bonded merchandise.

On June 21,1968, there was published 
in the F ederal R egister <33 F R . 9177) 
a notice of proposed amendments to the 
Customs Regulations to give effect to 
Public Law 90-240. After consideration 
of all information received including 
written submissions from interested 
parties, changes in the amendments pro­
posed have been made (1) to permit a 
private carrier to transport to his ware­
house merchandise purchased from an 
importer as well as merchandise imported 
by the private carrier, and (2) to ex­
tend the provisions for transportation of 
merchandise to the customs bonded 
warehouse of a private carrier to include 
such transportation from the port of 
entry as well as from the port of impor­
tation, Accordingly, the Customs Regu­
lations are hereby amended as follows:

Paragraph (a), footnote 1 appended to 
paragraph (a) , and paragraph (c) of 
§ 18.1 are amended to read as follows:
§ 18.1 C arriers; application  to bond.

(a) Merchandise to be transported 
from one port to another in the United 
States in bond, except as provided for in 
paragraph (b) of this section, shall be 
delivered to a common carrier, contract 
carrier, freight forwarder, or private car­
rier bonded for th a t purpose, but such 
merchandise delivered to a common car­
rier, contract carrier, or freight for­
warder may be transported with the use 
of the facilities of other bonded or non- 
bonded carriers.1 For the purposes of this 
section, the term “common carrier” 
means a common carrier of merchandise 
owning or operating a railroad, steam­
ship, or other transportation line or 
route.

* * * * *
(e) <1) A common carrier, contract 

carrier, or freight forwarder of merchan­
dise may be authorized to receive mer­
chandise for transportation in bond pro-

Approved: December 30, 1968.
J o se ph  M . B ow m an ,

Assistant Secretary 
of the Treasury.

[FJR. Doc. 69-328; Filed, Jan . 9, 1969; 
8:48 a.m.]

[T.D. 69-19]

PART 18— TRANSPORTATION IN 
BOND AND MERCHANDISE IN 
TRANSIT

PART 25— CUSTOMS BONDS
Carriers of Bonded Merchandise
Public Law 90-240, approved Janu­

ary 2, 1968, further amended section 551 
of the Tariff Act of 1930 to permit the 
Secretary of the Treasury in his discre­
tion to designate a private carrier, upon 
application, as a carrier of bonded mer­
chandise, subject to such regulations 
and to such special terms and conditions 
as the Secretary may prescribe to safe­

1 Under such  regu lations and  su b jec t to  
such  term s and  conditions as th e  Secretary 
of th e  Treasury shall prescribe—

(1) Any com m on carrier o f m erchandise 
owning or operating  a railroad, steam ship, 
or o th er tran sp o rta tio n  line  or ro u te  for th e  
tran sp o rta tio n  of m erchandise in  th e  U nited  
States,

(2) Any co n trac t carrier au thorized  to  op­
erate  as su c h  by any agency of th e  U nited 
S tates, and

(3) Any fre ig h t forw arder au thorized  to  
operate as such  by any  agency of th e  U nited 
S tates,
upon  application, may, in  th e  discretion of 
th e  Secretary, be designated  as a carrier of 
bonded m erchandise for th e  final release of 
-which from  custom s custody a  p e rm it has n o t 
been issued. A private carrier, upon applica­
tion , may, in  th e  discretion  of th e  Secretary, 
be designated un d e r th e  preceding sentence as 
a  carrier of bonded m erchandise, sub jec t to 
su ch  regulations and, in  th e  case of each 
applicant, to  such special term s and  condi­
tio n s as th e  Secretary m ay prescribe to  safe­
guard th e  revenues of th e  U nited S ta tes 
w ith  respect t o  th e  tran sp o rta tio n  of bonded 
m erchandise  by such applican t. <19 U.S.C. 
1551.)

vided there is filed with the district di­
rector of customs concerned:

(1) A bond on customs Form 3587 in 
a sum to be determined by the district 
director, accompanied by the fee pre­
scribed by § 24.12 of this chapter;

(ii) In the case of a common carrier, 
a certified extract of its charter showing 
that it is authorized to engage in com­
mon carriage, and a  statement that it 
is operating or intends to operate as a 
common carrier. No such extract or 
statement need be submitted by a rail­
road, steamship, or airline company gen­
erally known to be engaged in common 
carriage;

(iii) In the case of a contract carrier, 
a certificate from the appropriate agency 
of the United States showing that the 
carrier is authorized to operate as a con­
tract carrier by that agency, and a state­
ment showing that it is operating or in­
tends to operate as a contract carrier;

(iv) In the case of a freight forwarder, 
a certificate from the appropriate agen­
cy of the United States showing that the 
applicant is authorized to operate as a 
freight forwarder by that agency, and 
a statement showing that it is operating 
or intends to operate as a freight 
forwarder.

(2) A private carrier cf merchandise 
may be authorized to receive merchan­
dise for transportation in bond provided:

Ci) The private carrier is the propri­
etor of a customs bonded warehouse;

(ii) The merchandise to be trans­
ported is the property of the private 
carrier, having been imported by the 
carrier or purchased from another 
importer;

<iii) The merchandise is to be trans­
ported from the port of importation or 
the port of entry for warehouse to the 
private carrier’s customs bonded ware­
house for physical deposit;

(iv) There is filed with the district 
director of customs for the district in 
which the private carrier’s customs 
bonded warehouse is located a bond on 
customs Form 3588 in a sum to be deter­
mined by the district director accom­
panied by the fee prescribed by § 24.12 of 
this chapter. If the private carrier is the 
proprietor of customs bonded warehouses 
in two or more customs districts to which 
imported merchandise will be trans­
ported, the carrier shall file the bond 
with the district director for one of such 
districts, accompanied by a statement 
showing the location of each such ware­
house and an additional copy of the bond 
for each additional district.

* * * * *
Section 18.2 is amended to add a new 

paragraph <d) to read:
§ 1 8 .2  R eceipt by carriers; m anifest.

* * * * *
(d) In addition to the foregoing, any 

entry for immediate transportation 
presented at the port of arrival for mer­
chandise to be transported in bond by 
private carrier shall be accompanied by 
a commercial invoice setting forth the 
particulars of the merchandise and a 
statement in the following form verified 
by the district director of customs of the
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